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	QUESTION 1
	
	


	1.1
	Production is a process( of changing raw materials into finished or unfinished goods.( OR Production is a combination of the four factors of production( to produce goods and services.( OR Production is the creation( of utilities.(
                                                               (Any ONE of the above definitions)
	
	  (2)


	1.2
	1.2.1
	Primary sector:  It involves extraction of raw or unprocessed materials.( and supply to other businesses for further processing.(
Examples:  Mining industry, forestry(, etc.  (Any relevant example)  
	
	


	
	1.2.2
	Secondary sector: It's a sector responsible for converting raw materials into finished goods.((
Examples: Motor industry,( furniture industry, textile industry

(Any relevant example)
	
	


	
	1.2.3
	Tertiary sector: It’s a sector that focuses on distributing the products( and rendering services(, i.e. trading and services.

Examples: Trade - food, clothing, motor industry (sale of motor cars)/Services - financial services, transport and hospitality industries(                                                  (Any relevant example)

(3 × 3)
	
	  (9)

[11]


QUESTION 2
	2.1
	2.1.1
	$45 × R7( = R315,00(
	
	

	
	2.1.2
	$45 × R10(= R450(
(2 × 2)
	
	  (4)


	2.2
	2.2.1
	Export(
	
	  (1)


	
	2.2.2
	The rand's value is high(and there will be more returns in terms of the profit.(
	
	  (2)


	2.3
	The law of supply states that the higher the price of the product, the greater the quantity supplied( and the lower the price the lower the quantity supplied.(
	
	  (2)


	2.4
	2.4.1
	Substitute product: A product that satisfies the need of a consumer( that another product can do.(
	
	


	
	2.4.2
	Complementary product: A product that is usually( used with another one.(
	
	


	
	2.4.3
	Alternative product: A product that gives the same satisfaction( but is of a different brand or manufacturer.(
(3 × 2)
	
	  (6)

[15]


QUESTION 3
	3.1
	Form of ownership

Legal implication concerning formation of the business

Legal implication concerning liquidation of the business

Sole proprietor

Purchasing trading licence( and open a bank account(
Business and personal possessions( may be sold(
Partnership

Partnership article drawn by an attorney(stating how profit and loss will be divided and each partner's responsibility(
Business assets and all or some of partner's own possessions( may be sold(
Close Corporation

Founding statement submitted to the registrar of the company( stating number of members, their contribution, etc.(
Member’s contributions may be sold( if all legal requirements were satisfied.  Own possessions not sold(
Franchise

Franchise agreement is drawn with right and duties( of franchiser and franchisee(
Loose investments( and still responsible to pay debts(
Private company

Certification of incorporation( from the registrar of companies(
Only shares invested in the business will be lost((

	
	


	
	(5 × 4)
	
	(20)


	3.2
	Full liability refers to being responsible for paying all the debts(and if assets of the business are not enough, the personal possessions will be sold to cover the debts( while limited liability refers to members or shareholders only loosing money( invested in the business.(
	
	  (4) [24]
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