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INSTRUCTIONS AND INFORMATION

	1.

2.

3.
	This worksheet consists of THREE questions.

Answer ALL the questions in the spaces provided on the worksheet.

Use the allocation of marks as a guide to the length of the answer.
	
	


_____________________________________________________________________________

QUESTION 1

	1.1
	Define the term production.
	
	


	
	
	
	


	
	
	
	  (2)


	1.2
	Production involves THREE business sectors, i.e. the primary, secondary and tertiary sector. 
Explain each sector and give an example of each.
	
	


	
	1.2.1
	Primary sector:
	
	
	


	
	
	
	
	


	
	
	
	
	


	
	1.2.2
	Secondary sector:
	
	
	


	
	
	
	
	


	
	
	
	
	


	
	1.2.3
	Tertiary sector:
	
	
	


	
	
	
	
	


	
	
	
	
	

	
	(3 × 3)
	
	  (9)

[11]


QUESTION 2
	2.1
	Suppose you are the CEO of an enterprise that imports and exports clothing from the United States. 

Calculate what you will pay for a pair of jeans if the jeans cost $45 and the rand/dollar exchange is the following: (Show all the calculations.)
	
	


	
	2.1.1
	$1 = R7


	
	


	
	2.1.2
	$1 = R10


	
	

	
	(2 × 2)
	
	  (4)


	2.2
	2.2.1
	Suppose the exchange rate is $1 = R10. Do you think it is better to import or export?


	
	  (1)


	
	2.2.2
	Give a reason for the answer provided in QUESTION 2.2.1.


	
	  (2)

	
	
	
	
	


	2.3
	State the law of supply.


	
	  (2)

	
	
	
	


	2.4
	Explain the following types of products:
	
	


	
	2.4.1
	Substitute product:
	
	
	


	
	
	
	
	


	
	
	
	
	


	
	2.4.2
	Complementary product:
	
	
	


	
	
	
	
	


	
	
	
	
	


	
	2.4.3
	Alternative product:
	
	
	


	
	
	
	


	
	
	
	


	(3 x 2)
	
	  (6)

[15]


QUESTION 3
	3.1
	Complete the table below about legal implications concerning formation and liquidation of each of the following forms of ownership:
	
	


	
	Form of ownership

Legal implication concerning formation of the business

Legal implication concerning liquidation of the business

Sole proprietor

Partnership

Close corporation

Franchise

Private company


	

	
	(5 × 4)
	
	(20)


	3.2
	Differentiate between full liability and limited liability.
	
	


	
	
	
	


	
	
	
	


	
	
	
	


	
	
	
	


	                                                                                                                                 (2 x 2)
	
	  (4)

[24]


	
	TOTAL:
	
	  50
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